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OVERVI EW

* W have reviewed our ratings on The Swedi sh Covered Bond Corp.'s (SCBC s)
nort gage covered bonds.

« The available credit enhancenent renmains comensurate with the ratings on
t he covered bonds.

W are affirming our ' AAA/A-1+' ratings on the covered bond program and
rel ated series and withdrawing them at the issuer's request.

 The outl ook was stable at the time of withdrawal.

FRANKFURT (Standard & Poor's) June 13, 2014--Standard & Poor's Ratings
Services today affirmed its ' AAA/A- 1+ long- and short-termissue credit

rati ngs on the nortgage covered bond program and rel ated series of covered
bonds i ssued under the program ("Séakerstallda Cbligationer") issued by AB
Sveriges Sakerstallda Obligationer (The Swedi sh Covered Bond Corp.; SCBC) (not
rated), following a review. On the issuer's request, we have subsequently

wi thdrawn the ratings on the programand all related series of nortgage
covered bonds. The outlook at the tinme of w thdrawal was stable.

SCBC i s a 100% owned subsidi ary of Sweden-based SBAB Bank AB ( A/ Negative/A-1).
The affirmation reflects our view, based on the latest information provided by

SCBC on March 31, 2014, that the programis avail able credit enhancenent is
comensurate with the current ratings.
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Under our criteria for rating covered bonds, the ratings on this program coul d
be up to six notches higher than the long-termissuer credit rating (ICR) on
SCBC s parent SBAB Bank. For further details see our criteria "Revised

Met hodol ogy And Assunptions For Assessing Asset-Liability Msmatch Risk In
Covered Bonds," published Dec. 16, 2009, on Ratings Direct. However, it only
takes five notches of uplift fromthe rating on SBAB Bank to reach the ' AAA
rating.

The maxi mum si x-notch uplift is based, first, on our classification of SCBC s
covered bond program asset liability msmtch (ALMM as noderate. Second, as
is typical of Swedish covered bond prograns, we consider this programto have
the ability to raise funds, either through asset sales or other borrow ng or
repo transactions. This puts it in Category '1' under our criteria. Among

ot her factors, category '1' progranms are issued in markets with | ong
histories, in our view

Furthernore, the progranmis available credit enhancement of 37.65% as of March
2014 is above the 22.64% Standard & Poor's target credit enhancement that we
view as comensurate with a ' AAA" rating.

The outl ook was stable at the tine of wthdrawal because adverse novenents in
the 1 CR on SBAB Bank or the ALMM neasure would not automatically result in a
change to the ratings on the covered bonds. This is because the programis
eligible for six notches of uplift fromthe ICR but it currently only takes
five notches to attain a 'AAA rating. Therefore, the rating on the issuer
could be | owered by one notch, or the ALMM could increase to our "high"
classification, all else remaining equal, before adversely affecting the
rating on the covered bond program

RELATED CRI TERI A AND RESEARCH

Rel ated criteria

» Europe Asset |solation And Speci al - Purpose Entity Criteria--Structured
Fi nance, Sept. 13, 2013

e Counterparty R sk Framewor k Met hodol ogy And Assunptions, June 25, 2013

* Covered Bond Ratings Framework: Methodol ogy And Assunptions, June 26,
2012

» Covered Bonds Counterparty And Supporting Cbligations Methodol ogy And
Assunptions, My 31, 2012

» Assessing Asset-Liability Msmatch Ri sk In Covered Bonds: Revised
Met hodol ogy And Assunptions For Target Asset Spreads, April 24, 2012

e Principles O Credit Ratings, Feb. 16, 2011

* Revised Assunptions For Categorizing Swedi sh Covered Bonds, June 11, 2010

e Credit Stability Criteria, May 3, 2010

* Revised Methodol ogy And Assunptions For Assessing Asset-Liability
M smatch Ri sk I n Covered Bonds, Dec. 16, 2009

 Update To The Cash Flow Criteria For European RVMBS Transactions, Jan. 6
2009

e« Criteria For Rating Swedi sh Covered Bonds, June 20, 2006

e Cash Flow Criteria for European RVMBS Transactions, Nov. 20, 2003
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Rel at ed research

Advance Notice O Proposed Criteria Change For Covered Bonds, April 29,
2014

SBAB Bank AB, Nov 20, 2013

Request For Conment: Met hodol ogy And Assunptions For Ratings Above The
Sovereign--Single Jurisdiction Structured Finance, Cct. 14, 2013

Pr oposed Swedi sh Mortgage Loan Anortization Plans Coul d | ncrease Covered
Bonds' Asset Paydown Rates, Cct. 14, 2013

Covered Bond Monitor: Technical Note, Feb. 14, 2006

Additional Contact:
Covered Bonds Surveillance; CoveredBondSurveillance@standardandpoors.com
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