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Executive summary

Full year

2016

Full year

2015
Rating Moody’s S&P’s

Net Interest Income, SEK mn 2,829 2,442 SBAB

Loan losses, SEK mn 18 40 - Short term funding P-1 A-1

Mortgage Portfolio, SEK bn 296.0 297.0 - Long term funding A21) A2)

Cost/Income ratio, % 30 35 SCBC

RoE, % 12.3 10.2 - Long term funding Aaa

CET1 Capital Ratio (Basel III), % 32.2 28.6

• 100% owned by the Kingdom of Sweden

• Business targets:

– Profitability: RoE > 10% 

– Capitalisation: CET1 Capital Ratio 1.5% above requirement from the Swedish FSA

• Swedish mortgage portfolio, predominantly residential mortgages 

• Focus on core business, mortgages in the retail segment

• Total funding needs for full 2017, expected to be around SEK 40 to 50 billion

1) Positive outlook

2) Negative outlook
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Our vision

”To provide the best residential

mortgages in Sweden”
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No 1 in 2014, 2015 and 2016
”Sweden’s most satisfied residential mortgage customers”

Retail

Customer satisfaction 2016

Corporate

Customer satisfaction 2016

Source: Svenskt Kvalitetsindex (SKI, Swedish Quality Index)
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6 Source: Nordic Brand Academy, Q4 2016

Strong position & awareness
”Which companies offering mortgages do you know of?” (first mentioned)

SBAB is the 5th largest mortgage provider in Sweden but the third most recognised provider, 

supporting further growth and market share

11 %
10 %

11 % 11 %
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Our value proposition
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2016 – historically strong figures

9

Lending

296bn

Deposits

97bn

C/I-ratio

30%

RoE

12.3%

NII

2,829mn

Operating profit

2,011mn



(SEK mn) Q4 2016 Q3 2016 ▲QoQ 2016 2015 ▲YoY

NII 762 745 2,829 2,442

Costs 239 214 889 809

Loan losses, net 2 (pos) 20 18 40

Operating profit 548 534 2,011 1,492

Deposits (SEK bn) 96.8 93.4 96.8 76.6

Lending (SEK bn) 296.0 305.0 296.0 297.0

Deposit/lending 32.7% 30.6% 32.7% 25.8%

C/I-ratio 31% 28% 30% 35%

RoE 12.5% 12.0% 12.3% 10.2%

CET1 ratio 32.2% 28.5% 32.2% 28.6%

10

Continued positive development
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Net Interest Margin, %C/I-Ratio *, %

* Excluding net result from financial instruments and restructuring costs

Improved C/I-ratio and NIM
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Net credit losses Q3 / FY16* vs. other banks

Credit losses vs. peers (Q3)

13 Source: 2011-2016 Annual reports, where available; Q3-2016 Interim reports 

Thorough credit evaluations and low risk assets consistently achieves low credit losses

* As reported by each bank, definition of credit losses/impairments may vary between banks
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Equity and RoE

* Equity adjusted for additional Tier 1 securities

** Return on equity, RoE, is expressed as operating result after tax in relation to average equity, adjusted for additional Tier 1 securities 
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Lending growth
- Total SEK 296bn
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Retail

(72%)

Corporate

(11%)

TOA

(17%)

Decline in lending attributable to the transfer from SBAB of mortgages of around SEK 20.5 billion from the 

previous partnership with Sparbanken Öresund during 2016



CET1 capital ratio Total capital ratio
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Capital requirements (Q3)
- SBAB’s total CET1 available is well above requirements (fully loaded Basel III)

Source: Estimated CET1 Capital Requirement as per the Swedish FSA’s Memorandum (25/11/2016), available capital as per Q3 and 

FY2016 as available 7th Feb 2017
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Deposit growth
- Total SEK 97bn

Retail

(68%)

Corporate

(32%)
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Funding programme

• Total long term funding 2017 SEK 40/50bn 

– 1-2 public transactions in international funding markets  

– 1-2 new SEK covered bond benchmarks per year

– Private placements in SEK

– Private placements in international funding markets

• Overall funding strategy is to maintain presence and regularity in core 

funding markets (predominantly EUR and SEK) 

• SBAB’s focus is to further extend its maturity profile

• Regular future issuance: Dedicated to SEK and expected to return to 

EUR covered bond market at least once a year going forward

19
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21 * Expected Issuance

SBAB Group funding
- Moderate funding needs ahead
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• SBAB Group operates in a number of funding markets. A broad and efficiently diversified investor base is an 

important part of the Group’s funding strategy

• Long term funding volume for 2016 around SEK 45bn and for 2017 estimated to around SEK 40 to 50bn, of 

which a majority in SEK

• Long term goal to extend maturity 
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• LCR compliant since 1st January 2013

– at the end of Q4 2016, LCR stood at 243% for all 

currencies combined

• New investment only AAA 

• Maximum 10y maturity

• We have increased our portfolio to extend survival 

horizon, survival horizon stood at 444 days at YE16

• NSFR stood at 122% (31st Dec 2016)

61%

4%

11%

21%

3%

CB

GGB

PSE

SOV

SSA

Securities type

Liquidity
- Securities portfolio - SEK 69,5bn, 100% AAA (from at least one agency)
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Source: Nordea Markets and Macrobond

SEK Covered Bond market
- Trend for longer duration



Thoughts behind SCBC147
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• Improved ALM-profile

• Long investor interests

• SEK funding duration shorter than EUR

• Commitment to SEK - Increase outstanding under benchmark program

• SCBC147 will be a ”Benchmark bond” 

 Market-maker agreement

 Repo facility

 Index eligible

 Ongoing taps

 Buy-back when approaching maturity

 Increased liquidity compared with pp’s

• Syndicated process at launch of bond



Details on upcoming issue
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Issuer: The Swedish Covered Bond Corporation (SCBC)

Format: Swedish Covered Bond

Rating: Aaa (Moody´s)

Size: SEK Benchmark

Maturity: 17th of June 2026

Coupon: 2%, fixed, annual, 360/360

Issue price: To be determined by book building

Amortization: None (hard bullet)

Clearing: Euroclear Sweden AB (former VPC)

Denominations: 1.000.000 SEK or multiples thereof

Listing: NASDAQ Stockholm AB

Bookrunners: Danske Bank, Handelsbanken, Nordea, SEB and Swedbank

ISIN: SE0009383664

Reuters RIC code: SE26SC
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Weighted average LTV 53.7%

Arrears below 0.01% (SBAB buys back loans in arrears > 30 days)

337 853

Spread throughout Sweden; concentrated in economic hubs

Dynamic

SBAB Bank Group

100% Swedish residential mortgages *

6.2 years

62% floating, 38% fixed / 49% amortising, 51% interest only

SEK 710 695

Over Collateralization 40.4%

Weighted average seasoning 

Loans in arrears 

Number of loans

Average loan size

Geographical location 

Collateral

Pool type 

Originator

Interest rate type 

SCBC Cover Pool
- Key characteristics as of 31st December 2016

* Occasionally, minor volumes of substitute collateral consisting of AAA rated securities, can be included in the cover pool
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• 100% owned by the Kingdom of Sweden

• Extremely low risk business - purely Swedish mortgage 

portfolio, predominantly residential mortgages; 

extremely low loan losses

• Sustainable profitability

• Strong liquidity position

• Solid capitalization

• Deposit growth

• Stable funding mix with good access to both domestic 

and international capital markets

• International funding diversification strategically 

important

Key highlights

Opportunity to invest in a longer dated SEK bond 

offering in benchmark format
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SBAB Group balance sheet
- Total balance sheet SEK 375bn, as of 31st December 2016 
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Mortgage 
Deeds
63%

Tenant Rights
36%

Public Sector 
Guarantee

1%

- Predominantly residential mortgages

* Occasionally, minor volumes of substitute collateral consisting of AAA rated securities can be included in the pool

Single Family 
Houses

38%

Tenant Owner 
Apartments

36%

Co-operatives
16%

Multi-Family 
Properties

9%

Public
1%

SCBC Cover Pool
- Distribution by Collateral and Owner as of 31st December 2016

Breakdown by collateral Breakdown by owner
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Houseprice change
Eligible assets in cover 

pool (SEK bn)
WA  LTV (%) OC* (%)

0% 238.9 55.2 37.44

-5% 236.5 57.1 36.0

-10% 233.2 58.9 34.1

-15% 228.8 60.6 31.6

-20% 223.0 62.1 28.3

-25% 215.7 63.5 24.1

-30% 206.4 64.7 18.8

• Lending is originated from SBAB and and assets are transfererd to the cover pool via true sale-

typically once a year or when needed according to funding plan

• Large buffer to a significant fall in house prices- Simulation of decline in house prices and the 

corresponding effect on eligible assets, LTV and OC is shown in the table below as of 31st Dec 2016

* OC calculated in accordance with requirements from the Swedish FSA

OC
- OC changes with houseprice valuations
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SEK Benchmark Program
- Build up and buy backs
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- Largest issuers have the shortest duration



• On 21st October 2016, Moody’s affirmed SBAB:s A2 long term deposit and debt ratings and raised the 

outlook to positive (from stable)

• Improvement in both underlying profitability and quality of earnings (less volatile)

• Expectation that SBAB:s funding profile will continue to improve

• Moody’s acknowledges SBAB:s strong credit quality over time, with very low level of problem loans

• Moody’s recognises SBAB’s high capital ratio

36

Improved ratings outlook
- 21st October 2016

Rating Moody’s S&P’s

SBAB

- Short term funding P-1 A-1

- Long term funding A21) A2)

SCBC

- Long term funding Aaa

1) Positive outlook

2) Negative outlook



SEK benchmark program
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