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Our vision

”To provide the best residential
mortgages in Sweden”

SBAB!



No 11n 2014 and 2015

"Sweden’s most satisfied residential mortgage customers”

Retail Corporate

Customer satisfaction 2015 Customer satisfaction 2015
Lansforsakringar [
Skandiabanken [
Handelsbanken (IS ses

Nordea [
Swedbank [T
ses Nordea [N
55 60 65 70 75 80 60 62 64 66 68 70 72

4 Source: Svenskt Kvalitetsindex (SKI, Swedish Quality Index) S I3 A I3 !



Strong position & awareness

”Which companies offering mortgages do you know of?” (first mentioned)
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SBAB is the 5™ largest mortgage provider in Sweden but the second most recognised provider,
supporting further growth and market share

5 Source: Nordic Brand Academy, Q3 2016 S IBA I3 !



Our value proposition

-_—
AVAILABILITY

Residential mortgages online and over the
phone, every day and in all situations.

TRANSPARENCY

Competitive pricing and appropriate terms
and conditions.

Housing specialists who care.

SBAB!



Value chain

Customers

Home- and
housing-related
services

sbab.se

Services and

Fintech
customer Botech
relationship Greentech
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API (Application Programming Interface) PSD2

Other
Swedish
banks
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Services and customer relationship

Home- and housing-related services
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Housing services and search engine for

housing
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Focus on own brand

* Focus on growth in services/lending where we can add the most customer value and achieve the
strongest customer relationships, i.e. in SBAB’s own brand. For this reason, we terminated some of
our mortgage brokering partnerships in the end of 2015

» Organisational changes carried out in Q2 2016 to reflect new strategic direction - Partner Market no
longer a separate profit centre

IKANO
|_BANK |

ICA banken

Sparbanken Syd
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Q3 — historically strong figures

C/l-ratio*
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Continued positive development

(SEK mn) Q32016 Q22016  AQOQ Jzndf’gp Jzndf’; P Avoy
NI 745 692 ) 2,067 1,795 )
Costs 214 224 \ 650 574

Loan losses, net -20 +1 -20 -29 ¢
Operating profit* 517 486 ¢ 1,423 1,116 ¢
Deposits (SEK bn) 93.4 88.0 ) 93.4 71.5 )
Lending (SEK bn) 305.0 302.7 4 305.0 284.0 ¢
Deposit/lending 30.6% 29.0% ) 30.6% 25.2% )
C/l-ratio* 28% 32% \ } 31% 33% v
RoE* 12.0% 11.7% ) 11.5% 10.4% )
CET1 ratio 28.5% 28.4% ) 28.5% 25.6% )

* Excluding net result from financial transactions and restructuring costs

12 SBAB!



SBAB'’s net interest iIncome

- Continued stability and growth
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Equity SEK (bn)*

Equity and RoE
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= Equity, SEK bn —=ROE %, excl. net result from financial trans. and restr. costs

* Equity adjusted for additional Tier 1 securities
** Return on equity, ROE, is expressed as operating result after tax in relation to average equity, adjusted for additional Tier 1 securities
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Improved C/l-ratio and NIM
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Credit losses vs. peers (Q2)

Net credit losses Q2* vs. other banks
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Thorough credit evaluations and low risk assets consistently achieves low credit losses

* As reported by each bank, definition of credit losses/impairments may vary between banks

16 Source: 2011-2015 Annual reports, Q2-2016 Interim reports S I3A I3 !



Capital requirements (Q2)

- SBAB actual requirements vs. Swedish peers (model requirements)

CET1 capital ratio requirement across the major

Swedish banks
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Requirements Q2

® Available Q2
23,0% 23,0%
19,3% 19,79
16,8%
15,9%

Handelsbanken NOTdGO' Swedbank .

17 Source: Swedish FSA’s Memorandum (25/08/2016), and annual reports
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Total capital ratio requirement across the major Swedish

Requirements

® Available

28,9%
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Lending...

- Total SEK 305bn, Q3 2016
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...distributed per segment

- Total SEK 305bn, Q3 2016

2010
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Deposit growth
- Strong growth
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Development of funding sources
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SBAB Group funding

- Moderate funding needs ahead

* SBAB Group operates in a number of funding markets. A broad and efficiently diversified investor base is an

important part of the Group’s funding strategy

* Long term funding estimate for 2016 around SEK 40/45bn and for 2017 around SEK 50bn, of which a majority

in SEK

* Extension of maturity

Annual issuance, SEK (bn)
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Maturity profile

23

Smooth funding profile reduces refinancing risk

Liquidity risk is being mitigated through buy-backs of maturing bonds

Low share of debt maturing within 12 months compared to peers

Maturity profile, SEK (bn)

As of June 30th 2016
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Improved ratings ou

- 21stOctober 2016

* On 21st October 2016, Moody’s affirmed SBAB:s A2 long
term deposit and debt ratings and raised the outlook to
positive (from stable)

* Improvement in both underlying profitability and quality of
earnings (less volatile)

* Expectation that SBAB:s funding profile will continue to
improve

* Moody’s acknowledges SBAB:s strong credit quality over
time, with very low level of problem loans

* Moody’s recognises SBAB’s high capital ratio

24

Products & Solutions ¥

Research & Ratings v

News & Events v

Mooby’s
INVESTORS SERVICE

= Print > Export PDF
Rating Action: Moody's affirms SBAB Bank's A2 long-term deposit and debt ratings; outlook changed to
positive

Global Credit Research - 24 Oct 2016

London, 21 October 2016 - Moody's Investors Service, ("Moody's") has foday affirmed SBAB Bank AB (publ)'s (SBAB) A2 long-term debt
and deposit rating, following the affimation of the bank's baa2 Baseline Credit Assessment (BCA). The ratings outlook was changed to
posifive from stable.

The change in outloak to positive reflects Moody's expeciafions that the bank’s historically valatile earnings will stabilize at current levels or
even increase slignty, while its unding profile will confinue to improve, which would bring SBAB's credit profile more in ine with baat-BCA
peers

The affirmiation of SBAB's ratings reflects the bank's maintenance of strong credit quality over time, with a history of low levels of problem
loans and high capital ratios, counterbalanced by Imited profitabilty and & relatively high dependenca on market funding

The full list of affected rafings is provided at the end of the prass release.

RATINGS RATIONALE

- CHANGE IN QUTLOOK TQ POSITIVE REFLECTS PROFITABILITY AND FUNDING IMPROVEMENTS

The posifive outlook on SBAB's long-term ratings primarily reflects Moody's expaciafions that SBAB will be able fo maintain its current
profitability level, which has increased in recent years, underpinned by resilience in net interest margins (NIM) despife the prolonged low
interest rate environment. SBAB recorded net income over fangible assets of 0.38% at H1 2016 and NIM of 0.70%.

The other key driver for the change in outlook is the expectation that SBAB will continue to reduce reliance on market funding through further
diversification into deposts, thereby reducing fts gross loans/deposits ratio of 344% at end-June 2016, as well as extending the bank's
average maturity profile of its marke! debt, which we esfimate a durafion of around 2 8 years

— AFFIRMATION OF THE baa2 BCA REFLECTS STRONG CREDIT QUALITY

LogIn | Register

nofea

Related Issuers

SBAB Bank AB (publ)

Related Research

@Credit Opinion: SBAB Bank
AB (publ): Semi-annual
Update

@Company Profile: SBAB Bank
AB (publ)

Announcement: Moody's:
Swedish and Swiss Banks'
profitability resilient to low
interest rates, but downside
risks infensify

Announcement: Moody's
changes outook on Sweden's
banking system to stable

@Company Profile: SBAB Bank
AB (publ)
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Summary

« Strategic direction remains - ” fo provide the best residential mortgages in Sweden”
— Increased focus on lending in SBAB’s own brand

« Another strong set of quarterly numbers - record high NIl and Jan-Sep ROE at 11.5%
* Investment in new IT-infrastructure during H2 2016-2019

» Continued strong asset quality and low loan losses (Jan-Sep at 0.01%)

« Strong capitalisation - CET1 ratio at 28.5%

* Improved funding composition

» SBAB assigned a positive outlook from Moody’s

. SBAB!
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SBAB In short

Lending Deposits

SEK305bn SEK93bn

Two business areas

SBAB!



SEK (bn)

Retall mortgage market

- Stable growth adjusted for "Oresund effect”

260 12,0 %
- -—
-
220 7 10,0 %
Z,
Lending stock
180 8,0%
— Market share
140 — 6,0 %
100 4,0%
IS I I I R N I N N A N A A A I N IR RN N N I N N I I I R I B R IS
FE N F T FEE N F S TN F T FEENFH I F I F I FEEF I FHF S FFEEN
== == == | ending stock adjusted for "Oresund volumes” Market share adjusted for "Oresund volumes”
The remainder of the former “Oresund portfolio” (SEK 12.7bn) was acquired by Swedbank on 7t of October 2016
29 S I3A I3 [ ]



Corporates & ToA
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Focus on mid- and large size:

— Real Estate Companies

— Tenant-Owner Associations (ToA)

Stable lending volumes & increasing margins on the corporate side
Repricing on new construction, increased activity

Slightly decreasing volumes on the Tenant-Owner Associations side, still high competitive pressure, margins
unchanged at low level

26 31 33

2014 2015 2016 (Sept)

® Tenant-Owner Associations Corporates
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Strategic direction and steering

WHERE

SWEDEN'S BEST RESIDENTIAL MORTGAGES
BETTER HOUSING AND IMPROVED HOUSING FINANCES

" WHAT HOW

AN INNOVATIVE THINKER .'_ ATTITUDES AND
FOCUSED ON HOUSING A VALUES

Business Regulatory s
idea framework S
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A sustainable bank

Mission: To contribute to better housing and improved housing finances

» Sustainable lending (Green loans)
» Sustainable funding (Green bonds)
« Sustainable services (Energy efficiency)

» Social responsibility (Homelessness — housing for everyone)

_ Long term profitability allows us to contribute to
SEUNERIMEREEEE  systainable development in society

) ) We are open and transparent and accept responsibility, both as
Sustainable business a creditor and as an employer

We finance sustainable housing, which results in less
environmental impact and a better home environment

. SBAB!



