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Resilient asset quality owing to highly collateralized lending focus. Swedish property market concentration.

Very efficient business model with a cost-income ratio near 31%. Limited product diversification compared with peers.

Meaningful capital and loss-absorption buffers.

Online mortgage growth will continue to lead revenue growth for SBAB. Formed as a government-owned bank more
than 36 years ago, SBAB has advanced its role as a challenger bank in mortgage lending to become Sweden's fifth
largest bank. The bank's product offering focuses on providing no-fuss mortgage loans to retail and corporate
customers, such as tenant-owner associations and property companies, via its website or over the phone. As a result,
SBAB boasts a better cost-income ratio than most European banks. However, this also leads to revenue concentration.

We expect robust capital levels due to stable earnings. As of Dec. 31, 2020, SBAB's risk-adjusted capital (RAC) was
13.0%. We expect SBAB to pursue annual lending growth of about 6%-8% under its own brand. We think this growth,
coupled with an annual pre-tax profit of about Swedish krona (SEK) 2 billion, will result in RAC of about 12.5%-13.5%
over 2021-2023. This assumes the Swedish Financial Supervisory Authority will fully lift dividend restrictions and
SBAB will pay about 40% of net profits.

We anticipate SBAB will report low levels of loan losses. Residential retail mortgage lending represents about 73% of
SBAB's loan book as of Q1 2021; the remaining 27% is to tenant-owner associations and corporate real estate. We
anticipate COVID-19 pandemic-related support measures and increased growth will support asset quality for the
coming two years.

Wholesale funding, including increased senior nonpreferred issuance, will remain the bank's primary source of funding.
SBAB relies on slightly more than 70% market-based wholesale funding to meet its funding needs and we do not

foresee a change in the bank's funding mix. Ongoing funding to meet SBAB's minimum requirement for own funds and
eligible liabilities (MREL) should meet the 2024 deadline, supporting our view that the bank's additional loss-absorbing
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SBAB Bank AB (publ)

capacity (ALAC) will remain above 6% over the medium term.

Outlook: Stable

The stable outlook on SBAB reflects our expectation that the bank will continue building ALAC substantially above
our adjusted threshold of 6% over the next two years, while maintaining robust capitalization. We also expect that
the bank will remain highly concentrated in the Swedish retail mortgage market, with higher-than-peer loan
volumes targeted in this segment, but that its loan losses will remain low.

Downside scenario
We could take a negative rating action if we observed changes in the bank's risk appetite or operating conditions
that might materially weaken asset quality, or if the RAC ratio were to fall below 10%.

Upside scenario

An upgrade appears remote at this point. Although we expect the bank's ALAC to exceed 10% by year-end 2021,
which could warrant a second notch of ALAC support, SBAB's concentration in domestic retail mortgages and high
leverage is likely to constrain our view of the bank's overall creditworthiness compared with more diversified
international peers at the 'A+' rating level.

Key Metrics

SBAB Bank AB (publ)--Key Ratios And Forecasts

--Fiscal year ended Dec. 31 --

2019a 2020a 2021f 2022f 2023f

Growth in customer loans (%) 5.4 10.2 3.5-4.5 7.0-8.0 7.0-8.0
Net interest income/average earning assets (%) 0.8 0.8 0.7-0.8 0.7-0.8 0.7-0.8
Cost to income ratio (%) 33.7 35.8 37-39 37-39 37-39
Return on equity (%) 10.6 9.6 8.5-9.5 8.5-9.5 8.5-9.5
Gross nonperforming assets/customer loans (%) 0.1 0.1 0.1-0.1 0.1-0.1 0.0-0.1
Net charge-offs/average customer loans (%) 0.0 0.0 0.0-0.0 0.0-0.0 0.0-0.0
Risk-adjusted capital ratio (%) 13.2 13.0 13.3-14.0 13.1-13.8 12.9-13.5

All figures adjusted by S&P Global Ratings. a--Actual. f--Forecast.

Anchor:'a-' For A Purely Domestic Swedish Bank

We use our Banking Industry Country Risk Assessment's economic risk and industry risk scores to determine a bank's
anchor, the starting point in assigning an issuer credit rating, which in Sweden is 'a-". Trends for both scores are

currently stable.

Our assessment of low economic risk ('2') in Sweden balances the recession amid the COVID-19 pandemic and
elevated private-sector debt (compared to international peers) with our view of the Swedish economy as highly diverse

and competitive, with demonstrated monetary and fiscal flexibility, and a historical focus on prudent management of
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public finances.

Wide-ranging fiscal, monetary, and regulatory support measures have helped mitigate a sharp shock to the Swedish
economy, and as such we think the effect on banks is manageable, given the cushion from household wealth and
widespread social welfare schemes. The support measures, demand related to working from home, and a structural
lack of affordable housing, helped sustain unexpected house price growth of about 5.9% in real terms over 2020.
Household debt has also increased as a result and remains a key risk for Sweden over the medium term. If leverage
and coverage were to weaken, increased debt could also affect the commercial real estate sector, although it is
currently manageable given support measures and the longer-term nature of rental contracts. In the corporate sector,

we think overall balance sheet strength among corporates will continue to support credit quality within the system.

Our assessment of industry risk ('3') for Swedish banks incorporates our view of a proactive banking regulation, a
stable competitive environment with strong profitability, and robust capitalization of the banking sector. We note the
Swedish banking sector is operating from a position of strength in terms of profitability, asset quality, and capital levels

compared to the European average, and we therefore expect it will continue to weather the effects of the pandemic.

Sweden's banks continue to rely on foreign wholesale funding to a large extent relative to customer deposits, which we
think remains a key risk factor. That said, Sweden's deep debt capital markets and the government's willingness to

ensure liquidity and a well-functioning domestic covered bond market mitigate this risk, in our view.

Business Position: Digital Lender Focused On Swedish Residential Loans

As a result of lending growth above the market average, SBAB has about SEK518 billion (€50.6 billion) in assets on its
balance sheet as of March 31, 2021 and now has about a 8.5% market share of mortgages. SBAB's lending growth has
focused primarily on large cities and economic hubs in Sweden, where urbanization and immigration have resulted in

higher demand.

SBAB maintains a leaner and more variable operating cost structure than many other banks because it serves retail
clients only by phone and internet. Consequently, the bank boasts a cost-to-income ratio of about 31% at Q1 2021,
which compares favorably with both Nordic and European peers. Combined with support measures, the online nature
of SBAB's business has bolstered the bank's resilience to the pandemic. Although revenue concentration in interest
income from property income financing in Sweden is prevalent (see chart 1), we think SBAB's earnings capacity will

remain stable over the next few years.

We consider SBAB's management to be prudent and committed to the bank's robust capitalization, offering a
cost-efficient platform. The board of directors includes one member that represents the government's 100% stake.
However, we consider the board to be generally independent and supportive of management, allowing for autonomous

business decisions.
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Chart 1

Revenue Concentration Relative To Nordic Peers
Net interest income/operating revenue

100
u SBAB Bank AB

90 (publ)

80 H Peer average
70

60

%

50
40
30
20
10

2017 2018 2019 2020

*Nordic peer average includes Handelsbanken, LF Bank, Nordea, Swedbank, SEB. Source: S&P Global
Ratings.
Copyright © 2021 by Standard & Poor's Financial Services LLC. All rights reserved.

Capital And Earnings: Resilient Earnings Generation Supports Capitalization

We expect SBAB's RAC ratio--our measure of the bank's capital--to remain at 12%-13% over the next two years (13%
as of year-end 2020), supported by resilient net income. As such, we expect SBAB's RAC will remain a strength for the
bank.

Our forecast assumptions are based on continued above-market annual lending growth of 7%-8% over 2021-2023
(expected market growth of about 4%-5% per year). As a result of full retention of dividends for 2019 and 2020 profits,
SBAB's risk-weighted asset (RWA) growth was somewhat mitigated and only led to a slight decline of 8 basis points
compared to end-2020. We expect SBAB's need for new provisions will remain lower than the overall market average
and forecast that its annual net profits will be about SEK1.8 billion (€178 million). As such, we anticipate that SBAB's
RAC will continue to compare favorably with peers' (see chart 2). However, the bank's regulatory leverage ratio--4.1%
as of March 31, 2021--remains just below the European average, since the bank is mostly exposed to assets with low

regulatory risk weights, such as retail mortgages.

We include approximately SEK4.3 billion (€43 million) of additional Tier 1 (AT1) hybrid capital instruments in our RAC
forecast due to new issuances. This represents nearly 19% of our total adjusted capital measure. Overall, we view

SBAB as having average quality of capital, given that many European peers have greater shares of core capital, as
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measured by adjusted common equity.
Chart 2
Solid Capital Position In Line With Nordic Peers

S&P Global Ratings risk-adjusted capital versus Tier 1 ratios
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*As of June 2020. §As of Dec. 31, 2021. RAC--Risk-adjusted capital. Source: S&P Global Ratings.
Copyright © 2021 by Standard & Poor's Financial Services LLC. All rights reserved.

Risk Position: Low-Risk Business And Prudent Underwriting Support Future
Asset Quality In An Uncertain Economic Environment

We see SBAB's lending book and general risk profile to be in line with our overall assessment of Swedish banking
industry risk. Over the next two years, as the bank pursues lending growth of about 7%-8% in the expanding urban
areas of Sweden (see chart 3)--a growth rate that is slightly above the overall mortgage market--we think SBAB will
maintain strict lending guidelines for new growth. Its average loan-to-value ratio for new lending was 68% and debt to

income was 3.9x as of March 31, 2021.
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Chart 3

SBAB Is Geographically Focused On Growth Regions In Sweden
Geographical distribution of mortgage loan book (74% of lending)
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Sources: AR 2020, S&P Global Ratings.
Copyright © 2021 by Standard & Poor's Financial Services LLC. All rights reserved.

Due to its property financing niche, the bank has no direct exposure to hotel and leisure or transportation. Therefore, it
has been generally insulated from sectors hit by the pandemic. Furthermore, the bank has significantly reduced its
exposure to the commercial real estate market, which the pandemic could also affect, to about 0.7% of the lending
book. Noncore lending, such as unsecured consumer and secondary-housing loans, are also a small portion of SBAB's

loan portfolio, and exposure to construction loans is capped at 6% of total credit.

As of March 31, 2021, SBAB's ratio of gross nonperforming assets to customer loans remains marginal at 6 basis
points. We expect the bank's focus on residential retail mortgages, which creates a naturally well-collateralized loan
book, will continue to support SBAB's asset quality. Furthermore, we expect the Swedish social safety net to act as an
effective stabilizer in this recession. Overall, we expect SBAB's provision needs should remain below 6 basis points of
loans in 2021, well below our overall market expectations. We also expect annual net charge offs to remain marginal

this year.

Funding And Liquidity: SBAB's Funding Mix Shows A High Reliance On The
Covered Bond Market

Over the past few years, SBAB has focused on attracting depositors--both retail and corporate--and lengthening its
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funding profile. Although the bank is still predominantly wholesale funded (70%), its funding metrics are now closer to
the levels seen at Nordic peers. The covered bonds issued via SBAB's covered bond subsidiary, SCBC, make up 75% of
outstanding issuance and about 55% of the total funding base, which points to a higher degree of asset encumbrance
relative to Nordic peers. Our calculation of the funding ratio remained stable at 99% as of year-end 2020, a level we

expect the bank to maintain through 2021.

In Q1 2021, SBAB's deposits totaled SEK137 billion (€13.6 billion), or about 32% of its loan book. Retail
deposits--which accounted for 70% of total deposits from the public--increased given the overall trend of households
being restricted in consumption patterns. However, from a market share perspective, SBAB saw a slight decline of
4.4% in retail deposits (see chart 4). This denotes an improvement from 2011 when the bank had almost no depositors.
SBAB will likely fund its loan growth over the coming years with a mix of deposits, covered bonds, and senior bonds.
As such, we anticipate that the bank's funding metrics will remain balanced. This is also underpinned by regulations on

SBAB's stable funding ratio and liquidity coverage.

SBAB's adequate liquidity position is a result of a SEK67 billion (€6.6 billion) liquidity portfolio as of Q1 2021. SBAB's
ratio of broad liquid assets to short-term wholesale funding was 0.93x in December 2020. However, we expect it to
return to above 1.0x in 2021. We note that SBAB's reported regulatory liquidity coverage ratio was 226%, well above

the 100% minimum.

Chart 4

SBAB's Retail Market Share Leads To Higher Use Of Covered Bond Funding
Funding and liquidity profile as of Dec. 31, 2020
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Bubble size represents market share of retail deposits (by volume). Source: S&P Global Ratings, Statistics
Sweden.
Copyright © 2021 by Standard & Poor's Financial Services LLC. All rights reserved.
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Support: One Notch Of ALAC Support Instead Of Government Support

SBAB is among the midsize banks considered by the Swedish National Debt Office as critical to the domestic financial
system. SBAB must therefore fulfill a substantial MREL of just above 5% of total liabilities and own funds as of Q1
2021. SBAB will fund some of these requirements--about SEK13 billion as of March 2021--with subordinated liabilities
by end-2023.

As of Dec. 31, 2021, SBAB's ALAC buffer represented 7.1% of RWAs, exceeding our adjusted 6% threshold required to
receive an additional notch of support. Although we do not rule out extraordinary support from the Swedish
government as the bank's owner, we assume SBAB would likely be subject to bail-in-led resolution if it failed. We
therefore choose ALAC support as our base-case assumption, which is why the bank has a resolution counterparty
rating (RCR) (see "Various Rating Actions On Swedish Midsize Banks As Resolution Regime Gains Effectiveness,"
published Feb. 28, 2020).

Environmental, Social, And Governance
We consider ESG credit factors for SBAB to be broadly in line with industry and country peers.

Through its mortgage focus, SBAB is expanding its franchise in green lending and funding. The bank currently offers
three different green lending products: Green mortgages to energy efficient customers, green consumer loans for
sustainable investments in homes, and green investment loans, targeting tenant-owners' associations and property
companies. Their combined volume represented about 6.4% of total lending at year-end 2020. Green mortgages
represent the majority and have grown quickly since their launch in 2018, reaching about SEK26.5 billion at year-end
2020, or about 8.6% of the mortgage book.

This increased focus on green lending supports SBAB as it expands its own use of green capital market funding,
totaling SEK18.05 billion at year-end 2020, or about 3.7% of the total funding base. The bank was the first in Sweden to
issue a green bond in 2016, and the first to issue a green covered bond backed by residential mortgages and property

loans in 2019.

The bank is increasingly incorporating climate aspects in its overall risk management framework. In 2019, the bank
leveraged on recommendations from the Task Force on Climate Related Financial Disclosures to conduct stress tests
for climate-related risk on its residential mortgage portfolio. These tests showed limited sensitivities to flooding and

rising sea levels, for example.

The bank is also committed to delivering strong customer service, as demonstrated by the highest share of satisfied
customers in 2020 for both residential mortgages and corporate property loans, according to the Swedish Quality

Index.

We consider the bank's governance standards to be consistent with industry norms in Sweden overall, but view the

Swedish government's 100% stake as a supportive factor.
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Rated Hybrids

We rate SBAB's hybrid debt instruments according to their respective features (see chart 5).

Chart 5
SBAB Bank AB: Notching

+ AA AA- A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B-

AA
Resolution
counterparty rating )
Issuer level

Issuer credit rating

Group stand-alone credit profile

ED D

Key to notching

————— Group stand-alone credit profile
------ Issuer credit rating

RC  Resolution counterpartyliabilities (senior secured debt)
ALAC Additional loss-absorbing capacity buffer

1a  Contractual subordination
1b  Discretionary or mandatory nonpayment clause and whether the regulator classifies it as regulatory capital

1c  Mandatory contingent capital clause or equivalent
2a  Mandatory going-concern, regulatory capital-based trigger (either statutory or contractual)

Note: The number-letter labels in the table above are in reference to the notching steps we apply to hybrid capital instruments, as detailed in table
3 of our “Hybrid Capital: Methodology And Assumptions” criteria, published on July 1, 2019.
AT1--Additional Tier 1. NDSD--Non-deferrable subordinated debt.

Copyright © 2021 by Standard & Poor’s Financial Services LLC. All rights reserved.

Resolution Counterparty Ratings (RCRs)

The 'A+/A-1' resolution counterparty ratings (RCR) reflect our RCR jurisdiction assessment on Sweden, and our
review of its relevance for SBAB. An RCR is a forward-looking opinion of the relative default risk of certain senior
liabilities that may be protected from default through an effective bail-in resolution process for the issuing financial

institution.

Key Statistics
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Table 1

SBAB Bank AB (publ)--Key Figures
--Year ended Dec. 31--

(Mil. SEK) 2020 2019 2018 2017 2016

Adjusted assets 511,029.0 475,221.0 448,121.0 416,608.0 375,004.0

Customer loans (gross) 422,986.0 383,939.0 364,346.0 335,320.0 296,257.0

Adjusted common equity  17,464.0 15,792.0 14,137.8 13,259.3  12,339.9

Operating revenues 3,728.0 3,521.0 3,280.0 3,163.0 2,918.0
Noninterest expenses 1,335.0 1,187.0 1,049.0 959.0 889.0
Core earnings 1,839.0 1,788.0 1,726.0 1,709.0 1,570.0

SEK--Swedish krona.

Table 2

SBAB Bank AB (publ)

SBAB Bank AB (publ)--Business Position

--Year ended Dec. 31--

(%) 2020 2019 2018 2017 2016
Loan market share in country of domicile 8.5 8.5 8.4 8.0 7.2
Deposit market share in country of domicile 44 4.7 4.7 4.3 4.1
Total revenues from business line (currency in millions) 3,728.0 3,521.0 3,280.0 3,163.0 2,918.0
Commercial banking/total revenues from business line 22.9 23.5 24.4 23.2 21.0
Retail banking/total revenues from business line 77.1 76.4 78.3 77.7 77.5
Commercial & retail banking/total revenues from business line 100.0 99.9 102.7  100.9 98.5
Other revenues/total revenues from business line 0.0 0.1 (2.7) (0.9) 1.5
Return on average common equity 9.6 10.6 11.5 12.2 12.3
Table 3

SBAB Bank AB (publ)--Capital And Earnings

--Year ended Dec. 31--

(%) 2020 2019 2018 2017 2016
Tier 1 capital ratio 16.1 17.3 15.1 39.3 40.1
S&P Global Ratings’ RAC ratio before diversification 13.0 13.2 12.3 12.4 14.4
S&P Global Ratings’ RAC ratio after diversification 8.6 8.5 8.3 8.3 9.4
Adjusted common equity/total adjusted capital 83.3 81.9 82.5 81.5 80.4
Net interest income/operating revenues 100.5 98.6 102.5 99.6 96.9
Fee income/operating revenues (0.6) (0.4) (1.5) (0.2) 0.2
Market-sensitive income/operating revenues (1.0) 0.7 (2.0) (0.4) 1.6
Cost to income ratio 35.8 33.7 32.0 30.3 30.5
Preprovision operating income/average assets 0.5 0.5 0.5 0.6 0.5
Core earnings/average managed assets 0.4 0.4 0.4 0.4 0.4

RAC--Risk adjusted capital.
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Table 4

SBAB Bank AB (publ)

SBAB Bank AB (publ)--Risk-Adjusted Capital Framework Data

Average Basel III S&P Global Average S&P Global
(Mil. SEK) Exposure* Basel III RWA RW(%) Ratings RWA Ratings RW (%)
Credit risk
Government & central banks 38,971.7 0.0 0.0 1,169.1 3.0
Of which regional governments 15,685.4 0.0 0.0 470.6 3.0
and local authorities
Institutions and CCPs 46,958.9 7,790.2 16.6 5,928.4 12.6
Corporate 62,379.0 16,575.0 26.6 57,321.2 91.9
Retail 378,805.0 14,800.0 3.9 89,334.7 23.6
Of which mortgage 375,321.0 12,187.5 3.2 87,036.9 23.2
Securitization§ 0.0 0.0 0.0 0.0 0.0
Other assetst 585.0 337.5 57.7 578.7 98.9
Total credit risk 527,699.5 39,502.7 7.5 154,332.2 29.2
Credit valuation adjustment
Total credit valuation adjustment - 1,504.9 - 0.0 -
Market Risk
Equity in the banking book 101.0 1,262.5 1,250.0 883.8 875.0
Trading book market risk - 0.0 - 0.0 -
Total market risk - 1,262.5 - 883.8 -
Operational risk
Total operational risk - 5,212.5 - 5,712.1 -
Average Basel II S&P Global % of S&P Global
Exposure Basel III RWA RW (%) Ratings RWA Ratings RWA
Diversification adjustments
RWA before diversification - 130,267.0 - 160,928.1 100.0
Total diversification/ - - - 82,772.2 51.4
concentration adjustments
RWA after diversification - 130,267.0 - 243,700.3 151.4
Total adjusted S&P Global Ratings
Tier 1 capital Tier 1 ratio (%) capital RAC ratio (%)
Capital ratio
Capital ratio before adjustments 20,992.0 16.1 20,964.0 13.0
Capital ratio after adjustments} 20,992.0 16.1 20,964.0 8.6

*Exposure at default. §Securitization Exposure includes the securitization tranches deducted from capital in the regulatory framework. tExposure
and S&P Global Ratings’ risk-weighted assets for equity in the banking book include minority equity holdings in financial institutions.
tAdjustments to Tier 1 ratio are additional regulatory requirements (e.g. transitional floor or Pillar 2 add-ons). RWA--Risk-weighted assets.
RW--Risk weight. RAC--Risk-adjusted capital. SEK--Sweden krona. Sources: Company data as of Dec. 31 2020, S&P Global Ratings.

Table 5

SBAB Bank AB (publ)--Risk Position

(%)

--Year ended Dec. 31--

2020 2019

2018 2017

Growth in customer loans

10.2 5.4

8.7 13.2
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Table 5

SBAB Bank AB (publ)--Risk Position (cont.)

--Year ended Dec. 31--

SBAB Bank AB (publ)

(%) 2020 2019 2018 2017 2016
Total diversification adjustment/S&P Global Ratings” RWA before diversification 51.4 539 486  49.0 52.1
Total managed assets/adjusted common equity (x) 29.3 30.1 31.7 314 30.4
Gross nonperforming assets/customer loans + other real estate owned 0.1 0.1 0.1 0.1 0.1
Loan loss reserves/gross nonperforming assets 62.7  47.0 491 69.4  86.7

RWA--Risk weighted assets.

Table 6

SBAB Bank AB (publ)--Funding And Liquidity

--Year ended Dec. 31--

(%) 2020 2019 2018 2017 2016
Core deposits/funding base 28.2 29.0 29.3 28.3 27.4
Customer loans (net)/customer deposits 311.7 294.0 291.5 299.5 305.9
Long-term funding ratio 84.0 83.2 84.7 84.5 88.1
Stable funding ratio 99.1 100.9 102.2 102.8 108.6
Short-term wholesale funding/funding base 16.8 17.6 16.0 16.1 12.4
Broad liquid assets/short-term wholesale funding (x) 0.9 1.0 1.1 1.2 1.6
Net broad liquid assets/short-term customer deposits (4.2) (2.0) 4.3 8.7 26.9
Short-term wholesale funding/total wholesale funding 23.1 24.5 22.4 22.3 16.9
Narrow liquid assets/3-month wholesale funding (x) 1.2 1.7 1.8 1.1 1.6

Related Criteria

General Criteria: Group Rating Methodology, July 1, 2019

°

Ratings, April 19, 2018

Capacity, April 27, 2015
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3

Assumptions, Nov. 9, 2011
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SBAB Bank AB (publ)

* ARCHIVE | General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009
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Resolution Counterparty Rating
Commercial Paper
Nordic Regional Scale
Junior Subordinated
Senior Subordinated
Senior Unsecured
Short-Term Debt
Subordinated

Issuer Credit Ratings History
24-Nov-2017
25-Sep-2013
19-Jul-2013

24-Nov-2017
25-Sep-2013

Foreign Currency

Local Currency
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A/Stable/A-1
-/--/K-1
A+/--/A-1
A-1

K-1

BB

BBB+

A

A-1

BBB

A/Stable/A-1
A/Negative/A-1
A/Watch Neg/A-1
A/Stable/A-1
A/Negative/A-1
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SBAB Bank AB (publ)

Ratings Detail (As Of June 21, 2021)*(cont.)
19-Jul-2013 A/Watch Neg/A-1

22-Jun-2004 Nordic Regional Scale --/--/K-1

Sovereign Rating
Sweden AAA/Stable/A-1+

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings’ credit ratings on the global scale are comparable
across countries. S&P Global Ratings’ credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and
debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 21, 2021 16



Copyright © 2021 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use
of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P's opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from
sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-
related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication
of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com
(subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is
available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 21, 2021 17



	Research:
	Credit Highlights
	Outlook
	Downside scenario
	Upside scenario 

	Key Metrics
	Anchor:'a-' For A Purely Domestic Swedish Bank
	Business Position: Digital Lender Focused On Swedish Residential Loans
	Capital And Earnings: Resilient Earnings Generation Supports Capitalization
	Risk Position: Low-Risk Business And Prudent Underwriting Support Future Asset Quality In An Uncertain Economic Environment
	Funding And Liquidity: SBAB's Funding Mix Shows A High Reliance On The Covered Bond Market
	Support: One Notch Of ALAC Support Instead Of Government Support
	Environmental, Social, And Governance 
	Rated Hybrids
	Resolution Counterparty Ratings (RCRs)
	Key Statistics
	Related Criteria
	Related Research


